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B SCONOMIC INTELLIGENCE COMMITTEE

22 August 1958
MEMORANDUM FOR: Chalrman, Economic Defense Intelligence Committee

SUBJECT: Proposed Inclusion of EDIC within the EIC

1, This is in response to your memorandum of 1l August 1958 in which you
seck assurence that the subject proposal would not adversely affect ths
character and quality of the intelligence support presently provided by EDIC,

2, Although I csnnot speak for the EIC membership, wnich has not
addreased itself to tnls proposal, I believe that there would be general
agreement that the inclusion of the present LUIC organization witaln the
EIC structure, either as ite Economic Defense Subcommities or as a permansnt
Economic Uefense Working (roup, would not only be a timely and sppropriate
simplification of the coordinating structure within the intelligence community
but would also provide certain benefits not at present fully realized, such
as the ability to obtain direct assistance more readily from technical
sxparts in other subcommittees and working groups of the EIC,

3, In order to maintain the present efficiency of the EDIC organization
in carrying out its responsibilities, in my mind, the EIC would have %o
dotermine that neither the EIC itself nor its Secretariat would interjsct
more than a limited control over incoming requests, production activitles,
end disssmination of reports of the types currently handled by the EDIC.
This procedurs would not be uncommon to the EIC. Some avheomnlttees have
issued working pazpers without EIC ravisw. For two and a half years, the
Working Group on Sinc=Soviet Bloc lconomic Activities in Underdevaloped
Areas has issued a report biweekly without EIC review., I am confident that
the majority of the EIC members will recognize the need for timeliness not
only in ascepting and acting upon requests but also in subsequent reporting
in providing inteiligence support to action groups within the eccnomic defense
atructure of our Government.

b, At the same time, the EIC would, of course, expect to exerclse its
normal authority as the parent body of the new economic defense subcommittee
or working group. This authority would include approval of the terms of
reference; tne review and noting of perlodic nen-substantive reports, including
a formal annuel status report; the right to place upon the subcoumittes or
working group requests that would legitimately fall within the latter’s
competence and sree of responsibility; maintenence of bIC Secretariat guidance
of the subcommittes's or working group’s sdcretariat to assure conformity of
the latter's activities with normal BIC procedures; and review and approval
of reports produced by the subcommittee or working group whicn are deomed by
the EIC to be of such significance t¢ the national security to raquire
issuance as fully agresd reports of the U.S. intelligence commanity.

/8igned/
OYT0 E. GUTHE
Chairman
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